GENERAL AUDIT REQUIREMENT

There is no specific auditor's report template or Terms of Reference, but best practice (i.e. according to the International Standard on Auditing 700) suggests that an Auditor's Report should include the following elements:

· Title - indicating the auditor's independence (eg "Independent Auditor's Report").

· Addressee

· Introductory paragraph

· Management's Responsibility for the Financial Statements

· Auditor's responsibility

· Auditor's opinion - when expressing an unmodified opinion the auditor (unless otherwise required by relevant laws or regulations) uses one of the following phrases:




"the financial statements present fairly, in all material respects........"; or



"the financial statements show a true and fair view of .......................".

· Description of the information presented in the financial statements

· Description of the financial reporting framework under which the financial statements have been prepared.

· Other reporting responsibilities

· Signature of Auditor

· Date of the Auditor's Report

The most common element missing seen in reports is the Auditor's Opinion. It is important that an opinion of the financial statements is given, i.e. that they represent « a true and fair view with no material misstatement ».
